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Regeneration and Transport Board  Item 6 

21 January 2010 
 

 

Transport Update 
 
Summary 
 

This paper provides an update on the LGA’s work and recent announcements 
on transport issues since the last meeting of the board.   

 
 
 
 

 
Recommendations 
 

Members are asked to note the report. 
 
Action 
 

Subject to members’ comments, officers to take forward suggested actions. 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Contact Officer:   Caroline Green 
Phone No:   020 7664 3359 
Email:    caroline.green@lga.gov.uk  
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Transport Update 
 
Concessionary Fares 
 
1. The Government’s consultation on a proposed reallocation of Special Grant funding 

for the national concessionary fares scheme closed on 30th December 2009.  Over 60 
Members and officers from Travel Concession Authorities attended a meeting held by 
the LGA on 10th December to discuss the consultation.  In responding to the 
consultation, the LGA made the following key points:  

 

• The LGA recognises that progress has been made in dealing with the major 
problems with funding for concessionary fares that many councils face.   

• We are pleased that government has acknowledged that a number of authorities 
have received insufficient funding to cover the costs of the English National 
Concession.   

• Our longstanding position has been:  
(i) that the government’s commitment to fully fund the statutory scheme has 

meaning only if the scheme is fully funded at the level of each individual 
council; 

(ii) the funding deficits currently experienced by some councils must therefore 
be resolved, but this must not result in other councils receiving less than 
they require to meet the costs of the scheme. 

• We believe that the best way of ensuring fair and equitable funding for 
2010/11 is for Government to provide a top up grant of approximately £30 
million to those authorities who can demonstrate funding deficits. 

 
The LGA’s full response is attached at annex A. 
 
2. At the time of writing, government has not yet responded to the consultation.  We 

expect Ministers’ to take a decision on a revised allocation in the near future.  The 
revised allocation will then be subject to a debate in Parliament.  The LGA continues 
to press for an early decision to enable councils to set their budgets for 2010 / 11. 

 
3. The financing of the concessionary travel scheme is of on-going importance to local 

authority budgets.  As such, officers intend to produce a piece of work that 
explores how the scheme might best be financed in the future, with a view to 
influencing any future debate in the wake of the General Election. 

  
Pre-budget report and changes to the administration of Concessionary Fares from 
2011 
 
4. The Pre-Budget Report (9 December 2009) confirmed that responsibility for 

concessionary fares will transfer from District to County level in two-tier areas from 
April 2011. 

 
5. The PBR also predicted savings of £180m per year from the national concessionary 

fares scheme from 2013/14.  These savings will result from 

• shifting responsibility to counties in two tier areas; 
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• rolling-out of smartcard systems across the country; 

• streamlining arrangements for reimbursing bus operators (subject to consultation), 
and;  

• changes to eligibility in line with state pension age changes – this means that 
eligibility for the national concession will increase gradually to 65 by 2020.  

 
6. In responding to the PBR, the LGA questioned the calculations behind these 

estimated savings, particularly since no decisions have been made about revised 
reimbursement arrangements, and given current funding shortfalls.  We will also 
continue to work closely with our members to influence new arrangements for funding 
and reimbursement in the lead up to these changes coming into force.  In particular, 
we will work to: 
 

• ensure that no council is left out of pocket as a result of transfer of functions from 
districts to counties; 

• agree a transparent and simplified methodology for reimbursing bus operators, 
and; 

• ensure that future funding arrangements fully reflect the costs of the scheme at 
individual authority level. 

 
Cross border travel 
 
7. As reported at the last meeting, the LGA wrote to Transport Minister, Sadiq Khan, to 

raise the issue of concessionary travel across English, Scottish and Welsh borders.  
The Minister’s response is attached at Annex B. 

 
Bus Subsidies 
 
8. In December, DfT announced changes to the Bus Services Operators’ Grant, 

following the consultation in Spring 2009.  These include changes to incentivise fuel 
efficiency from April 2010 and in the longer term, a move to an Incentive Per 
Passenger System.  (attach DfT letter to Paul R) The LGA argued that the grant 
should be devolved to local authorities to incentivise improvements and commission 
services according to local priorities.  We will continue to make this case to Ministers.  

 
Competition Commission Inquiry  
 
9. On 7 January the OFT referred referred UK local bus services, excluding London and 

Northern Ireland, to the Competition Commission (CC).  The decision followed 
consultation on the results of an OFT market study into the industry that found 
evidence that limited competition between bus operators tended to result in higher 
prices and lower quality for bus users. 

 
10. The LGA and local councils have welcomed this move, and have been leading the 

call for a more efficient and locally-led approach to commissioning bus services.  In 
August 2009 the LGA published a report into bus subsidies which found that subsidy 
has risen by half in ten years to £2 ½ billion in 2007/08, amounting to over half the 
turnover of the industry.  The LGA has argued that better value for money could be 
achieved through directing investment through to local bus services that target local 
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congestion, pollution and social priorities, and that it is the operators rather than 
passengers that are benefitting from the current system. 

 
Bus Partnership Forum 
 
11. Members of the Board will meet with Sadiq Khan MP (Minister of State for Transport) 

at the Bus Partnership Forum on 20 January 2010 to discuss, amongst other things, 
the issues set out above relating to Bus Policy and Concessionary Fares.  Officers will 
give an oral update to the Board at its meeting on 21 January. 

 
LTA conference 
 
12. On 12 January 2010 the LGHA successfully held a one day conference to mark one 

year on from the passing of the Local Transport Act.  The conference was held in 
partnership with DfT, PTEG and the Confederation of Passenger Transport.  The 
successful conference attracted over 90 delegates and was chaired by Cllr David 
Sparks, with a key note address from Sadik Khan MP.  Presentation from the day can 
be accessed at http://www.lga.gov.uk/lga/core/page.do?pageId=7334032   

 

Financial Implications 
 
17. Staffing and other resource implications of the report can be met within current 

resources. 
 

Implications for Wales 
 
18. Cross border travel concessions are of specific interest to Welsh authorities.  Other 

issues of interest will be explored with the WLGA as appropriate.   
 
 
 
 
 
 
 
 
 
 
 
 
Contact Officer:   Caroline Green 
Phone No:   020 7664 3359 
Email:    caroline.green@lga.gov.uk
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Annex A 
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Annex B 
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Annex C 

 

 


